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BACKGROUNDER

The U.S. Threats Against Europe’'s GM O Policy and
The WTO SPS Agreement

To date there have been several WTO challenges of countries domestic food safety and quarantine
laws. The latest chalenge in this area is by the U.S. against Europe’s policy on Genetically Modified
Organisms (GMOs.) Below we describe the background and issues in this new WTO challenge. This
will be ahighly political case.

First, European reaction to this case will beintense. This U.S. action will exacerbate anti-U.S. sentiment
in the European public generated by the U.S. Iraq war approach. Second, such an aggressive move is
likely to harden the resolve of the EU member governments with the greatest concerns about GMOs.
Third, many developing country members of the WTO—Ied by the African bloc—also oppose GMO
seeds and foods being released without further testing and strong regulation. The U.S. dready has
generated ill will among many of these nations by unilaterally blocking a late 2002 proposal on the
WTO'sintellectual property rules and access to medicines.

Findly, this case raises many of the issues regarding democracy and the appropriate scope of the WTO
rules that have undermined the institution’s legitimacy with the public in many countries and with a
growing number of developing country governments. Polling shows that a mgjority of Europeans and
Americans want GMO foods to be segregated from non-GMO foods and labeled so that the consumers
will have a choice. This case poses the specter of public will and its democratic enactment in Europe
being undermined by atribuna of three trade experts meeting behind closed doors at the WTO’'s Geneva
headquarters.

The moratorium that U.S. has challenged is an interim measure while the individual EU countries debate
the implementation of that policy. Because the Europeans apply these same rules domestically—in the
same manner that they do to imports—there is no trade discrimination and thus there redlly is no trade
issue here,

However, although there is no trade discrimination in this situation, there is a viable WTO case to be
made in attacking the EU GMO moratorium. The agreement on Sanitary and Phytosanitary Standards
(SPS) is one of the Uruguay Round Agreements enforced by the WTO. The agreement provides strict
limits governing countries permissible food safety policy goals and the means by which nations can
pursue even the permitted goals.* The WTO rules empower member countries to challenge each other’s
policies and regulations as exceeding these limits.



No country’s SPS measure challenged in the WTO has ever been upheld. In past cases, WTO panels
congstently have interpreted WTO member countries food and quarantine measures to be barriers to
trade that must be weakened or iminated, rather than as public health safeguards or prudent measures
aimed at avoiding the spread of pestsor plant or animal disease.

Yet, as scientific innovation outpaces the ability of regulators to anticipate the adverse human health
effects of new technologies, the potential threat WTO trade rules pose to cutting-edge domestic public
hedlth and safety policies will increase. For instance, barely discussed at the time the SPS Agreement
went into effect, but of vital importance, were the potential human health and environmental threats
posed by new biological technologies. More and more commodities for human consumption are being
genetically altered to improve appearance or enhance resistance to agricultural chemicals. Agribusiness
and biotechnology companies are pushing for the unregulated sale and trade of these genetically
modified organisms, yet consumer, health and environmental exports demand regulation until a full
understanding of their impacts on human and environmental health over the long term can be known.

|. US Challenge Against EU’s GM O Policy

While the EU and many other countries have proceeded cautiously before exposing their publics to
GMOs, the U.S. biotech industry and agribusiness interests have been leading advocates for GMOs, and
have successfully pressed the case with US government and trade officials.

Industry views requirements for process-based labeling and tracking or “traceability” of GM foods from
farm to table as being without basis in any known health risk—and thus in violation of the WTO SPS
rules.? Industry also argues that the practica difficulties and huge costs involved in segregating and
documenting GM foods would greetly hamper U.S. trade and could potentially encourage skeptica
European consumers to avoid GM food products, effectively discriminating against U.S. exports?®
Therefore, the industry view is that even labeling and traceability requirements aso congtitute unnecessary
redrictions on trade under the WTO's Agreement on Technicd Barriers to Trade, claiming that |abeling
GMO products is unnecessary “in the absence of an identified and documented risk to safety or health.”*

U.S. consumer and environmental groups take the position held by their counterparts worldwide and by
many governments: too little is known about the long term hedlth and environmenta risks of GMOs. Some
groups oppose ay use of GMO seeds or foods. At a minimum these groups cal for segregation and
labeling of GMOs from non-GMO seeds and foods so that consumers can choose whether they will eat
GMOs.

The U.S. government policy carefully follows the industry line and considers the EU’ s resistance to GMOs
to be atrade barrier.® In November 2002, newspapersin the U.S. reported that the Bush Administration was
actively laying the groundwork for a Cabinet-level decision on whether to bring a GMO suit against the EU
in the WTOZ? Government officials were said to be focusing on solidifying their WTO case and Aseeking
the best way to frame the initiation of a WTO dispute in terms of public perception.”” The case was delayed
for palitical reasons on the brink of the Irag war. On May 13, 2003, the U.S. announced it would file a case
against the EU moratorium. (Inits news releases, the U.S. Trade Representatives Office announced that its
was chalenging the moratorium. USTR has not made public its brief, so it is not clear if the case dso
covers the underlying law.)



The EU Law and Moratorium: The EU’ s precautionary approach to GMOs was reflected as early as 1990
when the EU regulated release of GMOs into the environment, such as by planting, ranching or marketing
(sale).? Another directive regulated “contained uses’ of GMOsiin laboratories® About a dozen GMOs were
approved under the 1990 directive. However, as public opposition to GMOs intensified in Europe in 1999, a
defacto moratorium gpplied to new approvals of GMOs.

On February 14, 2001, the European Parliament voted to approve new rules governing the testing, planting

\WTO and the Precautionary Principle

'As described in section 111 of this backgrounder,'!
'the WTO contains extensive subjective, value-!
‘oriented rules constraining signatory countries:!
'‘domestic food safety policies that limit the
'subject matter, level of protection and design of !
domestic food safety policies. One such WTO,
rule puts the burden of proof on countries
iseeking to regulate a product to show it is
\dangerous. This WTO rule means that policies,
ibased on the Precautionary Principle B for
instance requiring that a manufacturer show a
.product to be safe over the long term before |t.
.goes on the market B are threatened. |
uAs described in section IV of this Backgrounderu
(Where the WTO SPS cases are reviewed), in
\past cases the WTO has turned the sensible
EPrecautionary Principle on its head. Asking the E
'government to prove a product is dangerousis
naI most impossible for new or emerging !
'technol ogies. Cases in which the WTO has !
'ruled against the Precautionary Principle !
:incl ude the EUs consumer protection banon !
‘artificial hormone-treated beef, and Australias !
'quarantine on raw salmon imports (which was !

'designed to protect the health of indigenous fish
'‘population). The WTGCss rulings on the EU beef
'hormone case are described in detail in this
1section because this is the case most closely
related to the U.S. challenge of the EUs GMO

policy.

and sale of domestic and imported GM crops and
food products!® The directive regulates the
“deliberate releass” of geneticdly modified
organisms into the environment, such as by
cultivation or ranching, as wel as the
“marketing” of GMOs as food or food products.

The new rule lacked some key provisions for
labeling and traceability of GMOs and included
no framework for liability if a GMO causes
injury to consumers or the environment.
Therefore, sx EU member states indicated that
they will maintan the de facto EU-wide
moratorium on new GMO approvals until those
issues are adequately addressed in additional
legidation® that is il in the pipdine.

No new GMOs will be approved for cultivation
or marketing until the moratorium imposed by
individual EU member dates is lifted. Under
both the existing rules and the new regulation, an
goproval for the marketing of a GMO can be
temporarily blocked and contested by any EU
member state.™ Although such a temporary hold
is designed to dlow for resolution of the dispute,
a sufficient number of countries could prevent
the entire EU from ending the temporary hold,
thereby resulting in a de facto moratorium.

The EU policy is the worlds most
comprehensve regulatory regime to date for
GMOs, and includes a number of safety features
demanded by consumer groups®® including
explicit incorporation of the Precautionary
Principle, environmenta risk  assessment,
monitoring of GMO effects on human health or
the environment, and information on control,
remediation methods, waste treatment and
emergency response plans.* It also provides for
public input to the gpprova process.



[1. Palitical Context of USWTO Challengeon GMOs

Many Countries Reqgulate GMOs

. Egypt has decided not to import GMO wheat.
:Brazil s Supreme Court ruled that untested release of GMO:

'violated that country’s Condtitutional provisions on public health. E
' PIantmg of GMOsisforbidden in Brazil. '

.Saudl Arabia has banned GMO food and will not import GMO
|WheaI 1

L0 S,

i Indiabans GMO corn and &l other edible crops and only recently,
approved GMO cotton after a heated debate.

! In Japan in 1997 the leading food retailer initiated plans to IabeII
! GMOfoodsm itsstores. !

' The Chinese Government banned the commercia planting of GMO,
rrce wheat, corn and soybeans and requires |abelson GMO |mports .

! Srr L anka has banned the import of all GMO foods from May 2001. :
' S|nce late 2000, Algeria has banned import, distri bution,i
' oommercrahzatlon and use of GMO plant materia :
: Australia has banned GMO rapeseed in Tasmania, and has banned:
i commercial planting of GE crops in Western Australia (Australian|
' States have been given the right to declare themsel ves GE-freg). !
E In New Zealandthe Government has blocked trials of GE salmon.i
' Somelocal bodiesin Wellington and Auckland are GM O-free. '
1 In 1996 in Germany the physicians association issued a statement,
1 demanding labelling of GMO foods. Germany banned Novartis Bt|
' corn. Severa Protestant Church groups have banned GE crops from!
' their land. !

' In Austriain 1997 the Government stated that it wanted to be a
 “Biotech-Free Zong’. Austria has banned three varieties of GMO.
. corn ,
: Norway prohibited the release of genetically modified corn,!

' tobacco, chicory and rape-seed, stating that anti-biotic resistance was
' already a serious enough problem without adding anti- blotlcI
 resistant genes into the food supply. Norway has imposed a ban on
.the import of six GMO crops and products that contain anti- brotrc.

, resistance. .

:In England, the Church of England has refused permission for!
'GMO crop tridls on 60,000 hectares of land. Dozens of local !
Iauthontr% supply GE-free school lunches and the House ofI
» Commons banned GM Os from its catering. '

' In Italy there are bans on GE cropsin four regions and 25 provinces.

This U.S. WTO case is againg the EU, yet
its target is sgnificantly broader. There is
growing concern in U.S. industry about the
number of other nations that are taking the
precautionary approach to biotechnology.
Because plaintiffs amost dwayswin WTO
challenges, mere threats of challenges often
result in the challenged country changing
its policy. A U.S. cdculation in this case is
that if the U.S. succeeds in the EU case,
mere threets against other countries might
auffice. Already, mere threats of WTO
action under the SPS Agreement have
resulted in Japan and South Korea lowering
food standards.

Significant U.S. trading partners such as
China and Brazil have moved to redtrict
biotech imports®™  African and Asian
countries have banned or restricted GMOs.
Even in Audrdia and New Zedand,
popular concerns about GMOs has caused
new regulations to be implemented.

“We are not a nation of guinea
pigs [but] the entry into the country of
genetically engineered crops and food
products...may just as wel make us
one.”

- Philippine Rep. Prospero Pichay
Jr. Aug. 24, 2001.'¢

While increasing food security and food
avallability is the man argument for
promoting

GMOs, ironicaly recent research is
showing that there is no significant yield
in transgenic crops, only increased safety
riks.’”  Southern Africa was facing a
dgnificant famine by the end of 2002,
with nearly 15 million people facing



darvation in Lesotho, Maawi, Mozambique, Swaziland, Zambia and Zimbabwe® Yet, in October
2002, Zambia refused U.S. food and aid that came in the form of 18,000 tons of U.S. GM corn.*®
Malawi, Mozambique and other southern African countries joined Zambia's refusal to accept U.S. food
ad if it was GM grain.®

Other countries followed suit. In November 2002, India froze U.S. GM shipments of corn and soy food
aid shipments.® In January 2003, two U.S. relief agencies approached the Indian Genetic Engineering
Approva Committee (GEAC) to gain permission for them to import U.S. GM corn and soy food aid that
could not be certified as GM-free”® As of early 2003, GEAC has only approved the importation of GM
cotton, but disallowed GM food imports®

In early 2003, an unhinged U.S. Trade Representative Robert Zodllick lashed out at Europe for
preventing GMO crops from entering their market and thus creating a disincentive for developing
countries to allow GMO food imports, calling Europe “luddite” and “immoral .”*

Y et, the opposition from Africa was not based on an EU effort, as the U.S. aready had witnessed at the
Earth Summit in Johannesburg in 2002. The U.S. sought to use the Summit to further promote biotech
especidly for Africa—cynically in the name of fighting hunger.

Many African governments expressed outrage over U.S. pressure on African countries to accept GMO
imports. The Catholic Bishops of South Africa issued a statement, that “It is moraly irresponsible to
produce and market genetically modified food.”*

At the Summit itself, one civil society representative, representing hundreds of African farmers and
government presented a statement:

“We, African Civil Society groups, participants to the World Summit on Sustainable Devel opment,

composed of more than 45 African countries, join hands with the Zambian and Zimbabwean gover nments
and their people in rgecting GE contaminated food for our starving brothers and sisters. We refuse to be
used as the dumping ground for contaminated food, rejected by the northern countries. Our responsesisto
strengthen solidarity and sdlf+reliance within Africa, in the face of this next wave of colonization, through
GE technologies, which aim to control our agricultural systems, through the manipulation of seed by
corporations. And we are enraged by the emotional blackmail of vulnerable people in need, being used in
this way. We will stand together in preventing our continent from being contaminated by genetically
engineered crops, asa responsibility to our future generation.”?

The fight back againgt the U.S. from African countries and civil society at the Summit has not deterred
USTR Zodlick from continuing to press the U.S. agribusiness agenda on GMOs. Indeed, filing the WTO
case against Europe is viewed as a Sgn of how extreme his fedlings on this subject are: the case poses
sgnificant risksto U.S-EU relations.

Summary of Concerns about GM Os

Emerging data indicate that some GMOs cause dlergic reactions in humans (for instance geneticdly
engineered soybeans containing Brazil nut genes) and that some are fatal to benign insects that feed on
GMO crops. In addition, the environmental dangers of opertair crop trias, aoss pollination, and on-the-



ground and in-the-silo contamination of non-GMO crops with GMOs has been amply demonstrated on
numerous occasions. For example, in November 2002, U.S. officials announced that an experimenta plant
that was genetically modified to make a pharmaceutical product had nearly dipped into the nation’s food
supply, even though it is not intended for human consumption.

GM crops that are not approved for human consumption already have made it onto the U.S. food market.
In 2000, consumer group U.S. PIRG detected Starlink7 corn, produced by Aventis but only approved for
use as animal feed, in taco shells for sale in grocery stores, prompting a voluntary recal by the U.S. Food
and Drug Administration.®

Plus, there are numerous environmental and development issues to consider. First, crops engineered to
resist pesticides and herbicides perpetuate reliance on those chemicals, threatening the environment? In
fact, increasing demand for such products may be a god of some corporations producing GMOs. For
example, Monsanto, manufacturer of the popular Roundup line of herbicides, adso geneticaly engineers
Roundup Ready cotton seeds designed to resist its herbicides.

Second, scientists believe that crops engineered to resist pesticides and herbicides could pass those traits on
to weeds, resulting in herbicide- and pesticide-tolerant “ superweeds’ . ® Scientists in the U.S. and Denmark
have shown that the herbicide-tolerance gene can be readily passed from cultivated canola plantsto closely
related wild plants, like wild mustard, in nearby fidds*** The widespread use of Roundup Ready crops
and the herbicide Roundup for the last 30 years has engendered at least two weeds that can survive being
sprayed directly with Roundup B mare's tail and water hemp.® If pesticide resistance were transmitted to
pest plants, it would force farmers to use more and more herbicides to control plant pests, with unknown
effects on the environment and added threat to public hedth.

Additiondly, the emergence of resistance in pests like Bollworm and creation of superpests is another
inevitable consequence of Bt. cotton. Researchers at North Carolina State have found that the corn
earworm (also known as the cotton bollworm) develop resistance to Bt. corn B and that the moths that
develop Bt. resistance in the Midwest cornfields fly south to U.S. cotton Bt. cotton fieds>

Third, GMOs may upset biologica diversity. According to a report written for the British government, if
GMOs eradicate weeds and insects, species that depend on them for food or habitat, including such birds as
the corn bunting, partridge and skylark, will suffer.*> Furthermore, crops engineered to resist insect pests
aso may be toxic to harmless or beneficid insects, such as green lacewings and springtails, thereby
reducing insect diversity.*

The creation of genetic uniformity leading to genetic eroson in centers of genetic diversty and
monoculture agriculture threatens food security. Aggressve marketing of the products protected by
intellectua property rights can lead to the displacement of hundreds of local varieties of crops and breeds of
livestock*” Mono cropping stamps out the diverse crop and animal varieties that are useful to maintaining
balanced ecosystems. The end product - the so-cdled “mono-culture’ - is a dangeroudy unstable ecosystem
that has logt its diversty and hence its resstance againgt pests, diseases and environmenta stresses. In
1970, a corn blight epidemic ravaged at least 15% of the U.S. corn crop due to homogeneity making the
entire crop vulnerable to the same fungus®

Fourth, genetically modified foods may run afoul of consumers with alergies and those who have specific



dietary requirements because of ethical, religious or cultura beliefs. People dlergic to fish could have a
reaction to tomatoes with transplanted fish genes, vegetarians and persons of the Idamic and Jewish faiths
may be averse to eeting food containing pig genes.

Fifth, GMOs might pose human hedlth risks. British scientist Dr. Arpad Puszta first suggested this
following a study on the effects of consumption of genetically modified potatoes on rats, in which subjects
fed the altered potatoes suffered stunted internal organ growth and weskened immune systems® The
M onsanto-funded®® Rowett Research Ingtitute suspended Dr. Pusztai, despite his stellar reputation, claiming
the researcher went public without sufficient scientific evidence to substantiate his findings™*

A specially convened group of U.K. scientists later concluded that Dr. Pusztai's study, though possibly
“flawed,” underlined the uncertainty as to the safety of genetically modified foods* Indeed, the British
Medica Association, representing Britain's doctors, promptly caled for a moratorium on the planting of
genetically modified cropsin the U.K *

V. What Arethe Requirements of the WTO Food Rules (SPS Agreament)?

The provisions of the SPS Agreement can be viewed as setting constraints in four areas. Firdt, it limits the
policy goas a country can seek using SPS measures. Second, the level of protection a country chooses for
its citizens is dso a matter for WTO review B even when the standard is applied equally to domestic and
foreign goods™* Third, even for policies that meet the constraints regarding goals and level of protection,
the means by which WTO-legd policy goads may be achieved is subject to another test. The SPS
Agreement requires that a policy not be any more redtrictive to trade than is necessary to obtain its WTO-
dlowed god.* Additionaly, domestic laws cannot treat goods differently on the basis of how they are
harvested, processed or manufactured. Thus anima humane daughter laws, which digtinguish physicdly
smilar products according to the conditions under which they were produced, could be deemed to go
beyond the condraints.  Fourth, the WTO SPS Agreement contains affirmative obligations for WTO
countries to harmonize their domestic standards to international ones and to find other countries’ differing
standards to be ‘equivalent’ to U.S. standards.*® These last two mechanisms are the primary engines of the
race to the bottom in public hedth and consumer protection. This tautologica provison is often cited by
WTO defenders to mideadingly argue that countries may set any standard desired.

Since every WTO member country has agreed to conform to the SPSrules, it is worth reviewing them more
closdy. Article 2.1 defines WTO member nations basic rights. “Members have the right to take sanitary
and phytosanitary measures necessary for the protection of human, animal or plant life or hedth, provided
that such measures are not inconsistent with the provisions of this Agreement.”’

Article 2.2 defines WTO members basic obligations, requiring SPS measures to be applied “only to the
extent necessary to protect human, animal or plant life or health, . . . based on scientific principles, . . . and
not maintained without sufficient scientific evidence...”*® Thus, a country could not, for example, have in
its food safety law a ban on a pesticide that poses an unknown human hedlth threat but that causes wild bird
eggsto have thin shells, as was the case with DDT.

Article 3 requires WTO member countries to harmonize their domestic food safety and anima and plant
protection policies by basing them on international standards, such as the food safety and pesticide residue
level standards set by the Codex Alimentarius Commission. Policies based on such international standards



are presumed to be WTO-legd. However, policies that achieve a higher level of luman, animal, or plant
protection than relevant international standards must pass a series of tests in order to be proved not to be
illegd trade bariers. One such test requires a “scientific justification.”*® A Member has scientific
judtification only if it can analyze available scientific data to determine that the internationd standard is
insufficient to attain the country’s “ appropriate level of sanitary or phytosanitary protection.”™

A country’s “appropriate level of protection” is defined as “the level of protection deemed appropriate by
the Member establishing a sanitary or phytosanitary measure to protect human, anima or plant life or health
within its territory.”>* This definition suggests that WTO Members have unfettered discretion to set their
own level of protection. Yet, in setting this level of protection, countries must comply with SPS Article 3,
which requires Members to base their SPS measures on WTO-legd international sandards. If a Member
wishes to maintain an SPS measure that provides more consumer protection than the relevant international
sandard, it must prove “scientific justification.” Since the burden of proof fals on the Member with the
more protective standard, that Member must invest time and resources in proving a negatve that the
international standard is unsafe. The phrase “ gppropriate level of protection” obvioudy leaves the door open
to such a challenge® If a country’s level of protection is not based on internationa standards, it is
automatically subject to chalenge as not “appropriate.”

In addition, in setting alevel of protection, countries are required under Article 5 to base their SPS measures
on a “risk assessment,” using techniques developed by reevant internationa organizations. This
requirement places enormous burdens on developed and developing nations dike to have conducted
extensve studies and to devel op scientific proof beforetaking any regulatory action. While this requirement
is difficult enough for developed nations, where science is increasingly an expensive private sector

endeavor, it is extraordinarily difficult for nations that are not able to put significant government resources
into scientific studies or independent analysis of available sudies.

The SPS devates trade concerns above al others in the risk assessment process, specificaly requiring
Members to “take into account the objective of minimizing negative trade effects® Article 5.6 adds:
“Members shdl ensure that [SPS] measures are not more trade restrictive than required.” Though zero-
tolerance standards are theoreticaly permissble under the wording of the agreement, these two
requirements place yet another burden on nations that want to ban dangerous products rather than roll the
dice and “regulate” the risk. Findly, Article 4 requires member countries to accept the SPS measures of
other WTO countries as equivaent, even if they are different, if the exporting country can prove to the
importing country that its measures reach the importing countries “appropriate level” of protection.

Combined, these provisons of the SPS Agreement effectively eviscerate the Precautionary Principle, an
internationally recognized theorem of public policy embedded in many local laws and internationa
environmentd treaties, such as the 1992 Rio Declaration on Biodiversty. It is generdly understood to
mean that in cases where there is scientific uncertainty, governments have an obligation to take action to
avoid harm to the public hedlth, safety or the environment by seeking out less harmful alternatives.
Proponents of new products or technologies must demondtrate that their activity will not cause undue harm
to human hedlth or ecosystems. The Precautionary Principle is based on the premise that science does not
always provide the information necessary to take protective action effectively or in a timely manner, and
that undedirable and potentially irreversble effects may result if action is not taken until science does
provide such insghts.



Proponents of the SPS Agreement argue that Article 5.7 specifically alows nations to take precautionary
measures in the face of scientific uncertainty. In fact, this provison only covers “provisond” or time-
limited emergency measures. This is extremely problematic given that many scientific problens, such as
the dangers of mad cow disease, the public health ramifications of endocrine disrupters, and the threat of
globa warming, have taken generations to understand and do not lend themselves to easy cause-and-effect
analysis and short timelines.

V. WTO RECORD ON FOOD SAFTEY AND QUARANTINE LAWS CHALLANGED

After eight years, atrend in the food arena has emerged. WTO panels have ruled againgt all food safety
regulations under review on the grounds that they redtrict trade more than necessary.

The WTO dso has ruled repestedly that the Precautionary Principle cannot be implemented in a manner
consgtent with WTO rules, thus eviscerating the ability of any nation to safeguard against significant
potentia risks. The SPS Agreement declares WTO-illegal measures that are based on “insufficient”
scientific evidence.  Yet, under the Precautionary Principle, the burden is on a company to prove that a
potentialy dangerous substance is safe before it is put on the market -- governments are not required to
prove a substance dangerous.

For instance, in the 1960s U.S. regulators refused to approve the sde of the morning sickness drug
thalidomide because U.S. law put the burden on the manufacturer to prove a drug was safe. In relying on
this precautionary approach, the U.S. averted a disastrous epidemic of birth defects. In other countries,
thalidomide is estimated to have caused deformities in more than 10,000 babies. At the time of its approval
in Europe and Canada, tests in laboratory animals showed no negative effects™ Thalidomide' s damage was
revealed only over time and not in the drug’ s users, but in their children.

The WTO has set an unusualy high standard which countries must meet to protect the integrity of their
food and farms from non-indigenous and hazardous pests and diseases. Countries free of these pests
legitimately wonder who will pay to combat or eradicate new pests that arrive on imported food once their
quarantine measures are eroded by the WTO. These cases include Japan’ s testing requirements designed to
keep fruit pests out of the country, Japan’'s efforts to keep aggressve orchard-attacking bacteria off its
shores and the recent effort by the U.S. to keep Mediterranean Fruit FHies from entering the country in
Spanish Clementines.

Cael: TheWTO Rules Againgt European Ban of Artificial Hormone-Treated Beef

“As you recommended, we have initiated action against the EU ban under the dispute settlement
procedures of the World Trade Organization.” - Letter from U.S Trade Representative Mickey Kantor to
the National Cattlemen’s Association Feb. 18,1996.

Inamajor defest for health and safety policies based on the Precautionary Principle, aWTO panel ruled in
1997 againgt an EU ban on artificia growth hormones used in beef. The decision was the first involving the
WTO SPS Agreement, and amply illustrates the danger of shifting decisions on public hedlth policy to the
WTO.



Since 1988, the EU has banned the sale of beef from cattle treated with six artificial hormones that are
linked to cancer and premature pubescence in girls> and have been shown to have genotoxic (damaging to
DNA) effects® The ban has been applied in a nondiscriminatory fashion to both domestic and imported
beef products>® The risk to humans of artificial hormones' residues in the mest they consume is uncertain.
On the basis of the known risks from direct consumption and strong public demand for aban on meat from
cattle treated with artificial hormones, the EU adopted a “zero risk” standard. Rather than trying to assess a
tolerable amount of an indeterminable risk or waiting for negative human health affects to accrue over time,
the EU chose to eliminate public exposure to the risk dtogether.

The U.S. beef and biotechnology industries have long opposed this EU policy.* In January 1996, at the
behest of the U.S. Cattlemen’s Association, the U.S. challenged the EU policy at the WTO® In 1997, a
WTO pand ruled that the beef hormone ban was an illegal measure under SPS rules in part because it was
not based on international standards developed at the Codex Alimentarius, nor on a WTO-approved risk
assessment,® and in part because the hormones had never been shown to be dangerous in the context of
residues on beef %

A vitad element of the origind WTO Pand ruling against the EU’s ban was the requirement that the EU
standard needed to conform to international standards set by the Codex.®® The Codex standard, which is
extremely controversa and was issued only after a high-pressure, four-year campaign by the U.S,, dlows
for residues of artificiad hormones in beef.** The U.S. forced two votes on the issue, even though second
votes are dmost unheard of at Codex (usualy, the body sets standards by consensus). The U.S. lost the first
vote, then forced a second vote and won by adim mgority.

In January 1998, the WTO's Appellate Body narrowed the basis of the initid ruling, but did not dter the
outcome of the case. The WTO Appellate Body stated that the WTO SPS rules would alow the EU to set
dandards different from the Codex standard, but only if such an EU decison was based on a risk
assessment that “ sufficiently warranted” the difference.® Although the WTO SPS Agreement in Article 3.3
technically alows countries to have set levels of protection that exceed Codex, another provision of the SPS
Agreement effectively undermines the flexibility that Article 3.3 B would seem to confer.®® Under SPS
Article 5.1, it is alowed to maintain that higher standard only if the higher standard is based on a risk
assessment done pursuant to WTO-condoned risk assessment rules®’ As the Appelate ruling in the Beef
Hormone case, explicitly notes, the contradictory mandatesin the WTO SPS Agreement operate to make it
nearly impossible for a country to maintain a standard that provides more regulatory safeguards than the
Codex standard®

While the tone and logic of the Appdllate Body ruling sounded more reasonable than the extreme lower
tribuna decison, it led to the same bottom line. The EU was ordered to begin imports of U.S. artificia
hormone-treated beef by May 13, 1999 or to have conducted a WTO-lega risk assessment to justify not
doing so by that time.”

The EU began to implement the WTO ruling by initiating a risk assessment analys's that could be used to
judtify the ban under WTO rules. The U.S. objected to the EU’s move to do arisk assessment, arguing that
the WTO ruling meant that the EU’ s beef ban was prima facie incompatible with SPS rules because there
was no scientific evidence that artificial hormone residues are not fit for human consumption. ™ Regardless
of the U.S. contention, in 1998, the EU launched 17 udies into the risk of the hormones in question. The
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EU aso asked the European Commission’s Scientific Committee on Veterinary Measures Relating to
Public Hedlth (SCVPH) for an assessment of the risk to human hedlth.

The EU’ sfull risk assessment was not complete by the WTO deadline. Thus, the U.S. argued, the EU was
required to lift the import prohibition.” When the EU failed to comply with the WTO pand ruling by the
May 1999 deadline, the WTO on July 12, 1999, approved a U.S. request to impose retdiatory sanctions, but
lowered the amount from the $200 million requested by the U.S. and authorized trade sanctions against
$116.8 million worth of Europeanmade products.” To avoid the U.S. being free to choose what EU goods
would be hit with the sanctions, the EU offered to compensate the U.S. for maintaining the beef hormone
ban until the assessment was done and the issue could be judged on the basis of more complete evidence.”
Then-U.S. Trade Representative Charlene Barshefsky responded that the U.S. would accept a ded only if
the EU pledged to open its beef market soon.™ No dedl was struck, and the U.S. levied 100% tariffs totaling
$117 million annually on avariety of key EU exports including truffles, mustard, cheeses and foie gras.”

Meanwhile, the EU risk assessment established that the artificia hormone 17 beta-oestradiol, one of the six
artificia growth hormones at issue in the case, was a ‘complete carcinogen, meaning that it had both
tumor initiation and tumor promotion properties.”® In the cases of the other five hormones, the committee
found that, though therewasmsuffloent evldence for a quantifiable risk assessment, there was identifiable
risk to the consumer of those product " especialy pre-pubescent children.”® In April 2000, the SCVPH
was asked to reexarm neits findings in light of additiona studies, and found no reason to change its earlier
conclusions.” The European Scientific Committee (SCVPH) working group on the issue had included four
US and five EU stientigs. Once the SCVPH report was presented, the European Commission
recommended a permanent ban on 17 beta oestradiol and provisona prohibition of the other growth
hormones. The European Parliament adopted those proposals on February 1, 2001%°

Trade Bureaucrats As Scientists. Many observers thought that the WTO panel had imposed its own
assessment of the scientific evidence, ignoring evidence of cancer risk related to the use of the hormone
MGA and testimony from experts. Indeed, the WTO seemed uninterested in any science outsde of that
provided by the Codex Alimentarius. Public Citizen submitted an affidavit to the WTO highlighting the
body of research collected by a Northwestern University public hedth physician, which demonstrated that
the use of natural and synthetic anabolics in meat production posed serious carcinogenic and other hazards
to consumers®* But the affidavit was returned with a terse note explaining that the WTO did not accept
submission from the public in its dispute resolution process.

In the face of the new findings, the U.S. refused to address the scientific merits or faults of the risk
assessment, gticking to the initid postion that the WTO Appellate Pand’s ruling found the ban to be
indefensible. Indeed, in the 2002 National Trade Estimates Report on Foreign Trade Barriers, the USTR
noted the existence of the new sudies, but commented that Anone of these studies presented any new
evidence to support the EU’s hormone ban.®* Thus, the tariff trade sanctions remain in place and the EU
ban remainsin place. However, thisisthe only WTO ruling B with two wedlthy nations each of whom can
afford continuing WTO litigation and bear sanctionsB which has resulted in such an outcome.

Even far less gtringent regulatory gpproaches to food safety than a ban could run afoul of the WTO. A
possible dternative to a ban on artificial hormone-treated beef salesin the EU and elsewhere is labeling of
meat raised with the artificid hormones. The U.S. argues that this relatively weak strategy may aso be
WTO-illegd. The Agreement on Technica Barriers to Trade (TBT), which governs al non-food safety,
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plant or anima hedlth product standards, requires technica regulations to be based on the performance of a
product, rather than its design or descriptive characteristics. This could be interpreted to prevent labeling
based on the manner in which cattle are raised, since the presence of hormone residues does not change the
end use of the product. In addition, in the beef hormone case, the WTO dready has ruled that atificid

hormone residues on food have not been shown to pose a danger to human health. Thus, under the TBT
Agreement, mandatory labeling of beef hormones could be determined to serve no legitimate WTO human
health objective and thus could be ruled to be an unjudtifiable discrimination against U.S. bef.

V. Thelmplications of the Beef Hor mone Ruling

The WTO Appdlate Body ruling toned down some of the more controversia aspects and anti-regul atory
findings of the initid WTO pand ruling. In addition, it cut out an array of findings the lower panel had
made on issues not directly raised in the case. However it confirmed the basic findings: 1) that
nondiscriminatory domestic regulations must either be based on internationa standards; 2) or if they depart
from international standards, they must be based on an extengve risk assessment. Revedingly, the WTO
Beef Hormone Appellate decision confirmed that nondiscriminatory health and environmental measures,
those that gpply equaly to domestic food as well as imports, could still be held WTO-illegd, and that
domestic laws must overcome a variety of hurdles to be held consistent with WTO rules even if they are
nor+discriminatory.

Precautionary Principle Severely Undermined: The WTO Appedllate body aso clearly subjugated the
Precautionary Principa to the WTO's SPS requirements, severdly limiting the ability of nations to enact
hedlth regulation in advance of scientific certainty.® The WTO tribunal did so by dismissing the EU’s
arguments that it took action on the artificia hormones based on the Precautionary Principle. The Appdllate
Body ruled that a government’s reliance on the Precautionary Principle did not override the obligation of
WTO members to base their measures on arisk assessment

Confirmed Oppostion to Zero Tolerance: Even when scientific data is robust, value judgments and
socid priorities play the centra role in policymaking. People make judgments about whether exposure to a
risk is avoidable (whether there are acceptable, affordable subgtitutes) and how much risk is reasonable in
exchange for whatever rewards a new product promises. Legidatures may decide to alow zero risk from a
particular hazard, rather than establishing an alowable leve of risk. The WTO Appdllate ruling does not
leave space for such policy judgement.

The implications of the interpretation of WTO rules are far reaching. For example, Chile has a zero
tolerance level for salmonella in poultry, which applies to both foreign and domestic poultry, and which,
when implemented, has successfully prevented contamination.?> The U.S. considers the Chilean policy to
be unnecessarily severe and thus enumerated the salmonella policy in the USTR’'s 2002 Nationa Trade
Estimate Report on Foreign Trade as a barrier to trade®® and has raised it a the WTO® Under the WTO
SPS Agreement, the Chilean salmonella regulations could be chalenged asiillegitimate trade restrictions.

Case2: Audralian Salmon B WTO Adds Difficulty, Cost to Animal Health Protections
In addition to creating prohibitive obstacles to the adoption of human hedlth safeguards, rulings on the

WTO SPS Agreement also have set drict requirements on when and how countries can creste or maintain
policies regarding the protection of plant and anima hedlth. In 1998, the WTO Appdllate Body ruled that an



Australian quarantine on raw salmon imports, ingtituted in the 1960<® to protect the nation’s indigenous
fish population, was an illegal barrier to trade® (The rule required Austraia s director of quarantine to ban
raw samon imports unless they have been subjected to treatment that would prevent the introduction into
Augtrdia of any infectious or contagious diseases affecting persons, animas or plants.)

When Canada and the U.S. requested access to Audtraia' s uncooked salmon market in 1994, Audrdia
conducted a risk assessment as required by the WTO SPS Agreement. In 1996, on the basis of the risk
assessment, the Director of Quarantine concluded that Australia should not permit uncooked salmon
imports®™ In response, Canada filed a complaint with the WTO in 1997, arguing that the sdmon ban
violated the SPS Agreement.®* The United States reserved its third party rights to participate in Canadas
complaint.

Among other findings, the Austrdian risk assessment reveded that some 20 bacteria not present in
Audrdia were present in Canadian sdmon. The Australian government concluded that the introduction of
these contaminants to its salmon population could cause disease and found that Canada had not developed a
treatment to eliminate the bacteria. Moreover, the Australian risk assessment found that bacteria can remain
in animals after they have been killed and that food prepared for human consumption has in a number of
cases ended up in the anima food supply, thus creating a risk of exposure to the Audtrdian fish. The risk
assessment report thus confirmed that it was possible that Canadian uncooked salmon could infect live
Augtrdian salmon.* Indeed, Austraia noted in its WTO filings that Canada had not disagreed that there
was a risk of disease spread through uncooked salmon® and further that Canada had refused to produce
relevant scientific data pertaining to the diseases particular to Canadian salmon.**

Despite these findings, in June 1998, a WTO panel ruled that the Audrdian ban violaled WTO
requirements because it was not based on sound science, exceeded internationa standards and therefore was
arbitrarily and unjustifiably discriminatory.® Australia appeded, arguing that its risk assessment, which
was conducted as required by the SPS Agreement and which established that there was a risk of disease
from uncooked saimon, dlowed it to determine for itsdf the level of risk to which it would expose its fish
stocks® in accordance with the SPS. In its November 1998 ruling on Audrdia's apped, the WTO
Appellate Body concluded that Australia s risk assessment was unsatisfactory because it failed to calculate
the likelihood of sdmon disease entry and transmission.®”  “It is not sufficient that a risk assessment
conclude there is a possibility of entry, establishment or spread ... A proper risk assessment ... must evauate
the likelihood, i.e. the probability, of entry, establishment and spread.”® Thus, the Appellate decision
expanded the WTO requirements by demanding that a risk be quantifiable and found significant, rather than
‘merely’ present. The Appellate Body’s ruled that a country must show not just a risk, but a serious risk.
This ruling replaced a democraticaly dected government’s policy judgment with the WTO's definition of
what congtitutes serious risk.

In this case, the WTO established gtrict guiddines for conducting risk assessments relating to norrhuman
disease. It ruled that a risk assessment must ke conducted prior to a WTO Member’s introduction or
enforcement of a regulation relating to plant and animal pests and diseases® This interpretation of the
WTO rules imposes a sgnificant financia burden on countries wishing to put into place such regulations
and thus discourages countries from doing so. Under WTO rules, a country cannot quickly act to avert an
outbresk, but rather must decide if it has the resources and/or expertise to perform a WTO-compliant risk
assessment and then do so.  According to an Audtrdian government officia, AThere are not a lot of
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scientists around who are able to do these (types of risk assessments). A thorough assessment requires alot
of time and resources®

In light of the WTO's Appdlate ruling, in May of 1999 the U.S exercised its third party rights, and
requested a pandl to rule on Audraia's quarantine. Austrdia was given a deadline of July 1999 to lift the
ban. In July 1999, the Australian Quarantine and Inspection Service (AQIS) issued a decison that lifted the
import ban but increased the quarantine requirements for severd species of fish, in line with risk
assessments undertaken.'® Australia contended that these changes met the requirements of the Appellate

Body.

In late July 1999 Canada asked the WTO to authorize sanctions on the basis that the new quarantine
measures were not compliant with the WTO pand ruling.’? It requested that the origina pane rule on this
question of whether Audtradia s new measures were WTO-consstent. Australia made a counter-request that
the WTO pand determine how much Canada was actualy harmed by the Austrdian quarantine® A
Recourse Pand, which would determine whether the measures taken by Austraia had brought them into
compliance with the previous WTO rulings,** was established in June 1999.1%

In February 2000, the Recourse Pand ruled on the Canadian chdlenge that, athough Austraia had

performed a WTO-compliant Import Risk Assessment (IRA),'® the quarantine measures were nonetheless
inviolation of WTO SPS requirements because it was not the least trade restrictive way to achieve the goa
of the risk assessment.'”” The Recourse Panel put the burden on Austraia to prove that there was no other
means than the one used, that had a lesser trade impact. In other words, the WTO Recourse Pandl

demanded not just that Australia show that its concerns were based on ared risk, and that the proposed
rules would meet those concerns, but aso that Austrdia prove a negative or accept the judgement of a
WTO tribuna of trade experts about the proper way to meet safety thresholds for the judgement of the
Austraian government and scientists.

In light of the ruling by the Recourse Panel, Australia negotiated a settlement with Canada on May 17,
2000 and extended it to the U.S. on October 27, 2000. The settlement removed the provision that only
consumer-ready salmon, as previously defined by Australia, could be imported.*® Thus, Australia was
forced to choose between changing its quarantine law and facing potential sanctions.

The WTO Appellate Body ruling made clear that countries are strictly constrained in their policy optionsto
protect againgt pests and animal disease and certainly have no latitude to err on the side of caution. The
Appdlate Body’s ruling againgt the origina guiddines, in concert with the Recourse Pandl’ s ruling against
the updated guidelines, set four precedents. The first requires WTO Members to adopt SPS standards
relating to plant and anima health only when precise risk to animas or plants can be quantified.
Additionaly, the likedlihood of infection or infestation must be able to be established with scientific
certainty. Third, the risk must be judged serious by the WTO panedl. Findly, the means used to ded with
the risk must be the least trade restrictive. Together, these requirements place countries in a Straitjacket,
with their wild flora and fauna and domesticated plants and animals at risk.

In its ruling against Audrdia’s sdlmon measure, as in the beef hormone case, the WTO pand shifted the

entire burden B financia and scientific B to the country whose law was being chalenged, requiring it to
show that prohibited products were unsafe. Exporting countries - or companies|ocated therein - on the other
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hand, cannot under WTO rules be asked by importing countries to demonstrate that their products are
disease free before they are dlowed into the country.

Canada and the U.S,, on the other hand, are not required to do anything to ensure that their salmon exports
are free of bacteria that are known to afflict North American sailmon. Only after Australia conducts research
on aguatic disease spread and conduct tests on Canadian and U.S. sdmon and calculates a precise
probability of spread to live Australian slmon and releases an authoritative assessment that siccessfully
quantifiesarisk of disease transmission to its sdmon stocks can it impose any requirements on Canada and
the U.S. under WTO rules.

Case 3. A Blight on Japan’s Diet: U.S. Moves to Limit Japan’s Efforts to Protect its Agriculture
from FireBlight

Japan has long sought to protect its farmland from new and dangerous pests. Japan’s geographic isolation
has provided a natura barrier to invasive species and agricultural diseases which cause considerable
damage to cropsin other parts of theworld. Inthe U.S,, for example, efforts to control invasive species and
losses in the agriculture and timber industries cost $137 billion annudly. More than half of these cogs are
associated with plants, animal's and diseases that are subject to phytosanitary regulations.'®

Japan’s agricultura quarantine rules successfully have prevented the introduction of many hazards and
pests which are not indigenous to Japan, including diseases such as rabies and pests such as codling moths
and Mediterranean Fruit Hies. Japan imports 20,000 times more agricultura products from the U.S. than it
exports to the U.S., making it susceptible to invasive species introduction. ™ Typicaly, biological invasions
are irreversible and given the tremendous cost of combating invadons, it is easer, chegper and more

effective to focus on preventing the introduction of invasive species™ In its annua report on agricultural

trade in 2002, Japan noted its exposure to invadve pests was increasing every year as a result of the
increases in and diversification of its agricultural imports™2

Japan’ s efforts to combat introduction of Fire Blight on apples and pears and other invasive species so go
back more than 50 years to the enactment of Japan’s Plant Protection Law in 19502 Japan imposed the
Fire Blight quarantine rulesin 1994, after it first opened its markets to apples™* The U.S. has been trying to
fight them ever since™®

Fire Blight, caused by the bacterium Erwinia amylovora, can be spread by wind, rain and insects to fruit
blossoms.™* It damages and kills trees in nurseries and young trees in the orchard, can delay fruit-bearing in
young trees and can kill older trees through girdling blight cankers™’

Fire Blight is one of the class of diseases caused by bacteria caled prokaryotes which have rapidly

reproducing outbresks, are likely to occur during wet weather when orchards are less likely or able to be
tended and are too far below the bark to be easily treated chemically. Because diseases like Fire Blight are
so difficult to treat, the best approach is prophylactic management to ensure the infestation never occurs.

To date, Japan has not had a sustainable fire blight outbresk*® Even if it had, weskening the quarantine

againgt Fire Blight would still create additional risks, sich as introducing the disease to new areas or
presenting new genetic varieties which could be harder to control .
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Japan’ s quarantine requirements for Fire Blight have been targeted by the U.S. for removad. In its 2001 and
2002 lists of trade barriers, USTR has catalogued Japan’'s program to prevent Fire Blight infestation as
being 0\1/eg burdensome because the quarantine rules “raise costs and reduce competitiveness of U.S.
appl 6.”

On March 1, 2002, USTR requested WTO consultations with Japan regarding Japan’ s import restrictions on
U.S. apples to prevent the introduction of Fire Blight.*?* The U.S. was unhappy with Japan’s quarantine
rules, which among other things prohibit importing apples from orchards where any Fire Blight is detected,
require three annua inspections of orchards seeking to export to Japan for the presence of Fire Blight, the
disgudification of orchards within 500 meters of Fire Blight infestation, and require post-harvest treatment
of apples with chlorine, which the U.S. contended is not supported by scientific evidence*?

Japan inssted that its quarantine rules are necessary to prevent a dangerous pest from being introduced to
its domestic farm sector. Japan maintained that its restrictions on Fire Blight are based on scientific
evidence and that these restrictions have succeeded in keeping Japan free of Fire Blight.*?* On May 7, 2002,
the U.S. formaly requested that a WTO dispute panel be convened to consider Japan’s import restrictions
on U.S. goples.

In May 2002, Japan used the one-time stalling maneuver dlowed in WTO dispute resolution rules to block
the U.S. request to convene a dispute pand over Japan's Fire Blight quarantine measures. In doing o,
Japan argued that the U.S. WTO complaint lacked necessary scientific basis ard that Japan’s quarantine
measures are consistent with its SPS obligations.™* In July 2002, the WTO convened a dispute pand to rule
on Japan's quarantine measures, and Australia (which aso has a Fire Blight quarantine measure), Brazil,
Chinese Taipe, the EC and New Zealand (who al oppose the quarantine) reserved their right to participate
asthird parties®

The USTR submissions to the WTO in the dispute made one basic argument: that there is no evidence that
Fire Blight can be transmitted on mature, symptomless apples. USTR noted that billions of apples have
been exported worldwide without a sSingle documented case of Fire Blight transmisson; USTR dated that
Fire Blight bacteria are Ararely@ found on mature, symptomless gpples; claiming that cold storage, handling
and transport would make the bacteria's survival unlikely and that there is no mechanism for the bacteria
(should it exist and survive export) to be transmitted to orchards'?® Moreover, the U.S. argued that Japan
has failed to present arisk assessment that meets the tests from the Audtralia salmon case: identify the risks,
evauate the likdihood of entry, and demondrate that Japan’'s Fire Blight measures are the least trade
restrictive aternatives?” Japan's risk assessment focuses on the possibility of entry, but not the probability,
according to USTR.*#

Although opponents of Fire Blight quarantine barriers contend Fire Blight transmission cannot occur from
hedlthy fruit, there is no proof of this contention. USTR itself admits that some studies have found Fire
Blight bacteria on mature fruit at harvest.® Researchers from the Horticultural and Food Research Ingtitute
of New Zedand (which favors eroding Japan's Fire Blight quarantine) could only show that it is difficult,
though possible, to infect healthy apples with Fire Blight and that healthy apples are unlikely to transmit
Fire Blight across national borders through trade* The difference highlights a significant problem with the
WTO's risk andysis rules. a country is not permitted to maintain a policy that makes the introduction of
invasive pests impossible, only one which makes an infestation unlikely. The U.S. does not dispute that the
Japanese Fire Blight regime will prevent the introduction of Fire Blight. Instead it contends that under
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WTO rules, Jgpan cannot maintain a policy that ensures that there will not be a Fire Blight introduction, but
that Japan can only have aWTO consistent policy that keeps the probability of an introduction low.**

The U.S. wants Japan to significantly ease its requirement that imported apples come from orchards more
than 500 meters from trees infected with Fire Blight. In its annual report on trade barriersin 2001, USTR
proposed that a Fire Blight buffer zone over 10 metersB one-fiftieth the distance Japan considers safe B
congtituted a trade barrier*

However, the 10-meter limit may be insufficient to ensure that fruit will be uncontaminated by Fire Blight
bacteria. The Audtraian government’ s interim risk assessment for its Fire Blight quarantine recommended
abuffer between 50 and 500 meters from Fire Blight outbresks to ensure alow risk of introduction.™*
Indeed, one of the ways that Fire Blight can be transmitted is through the wind, and 10 meters might not be
sufficient to prevent wind transmission. ***

If the WTO rulesin favor of the U.S. it will have significant effects on the global capacity to prevent the
spread of invasive plant, animal and disease species. To date, the WTO hasruled againg every effort to
prevent the entry of agriculturd pests and invasve species. In each ruling, the WTO has progressively
raised the bar for what policies are WTO-legal, making future efforts to keep out these agricultural pests,
diseases and invasive speciesincreasingly difficult. For instance, other countries, including Australiaand
South Africa, who have successfully used quarantines to remain free of the Fire Blight bacteria might have
to lower their safeguards and increase thelr risk of exposing their cropsto FireBlight.
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